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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 JAKART 09014 070550Z 
ACTION XMB-04 

INFO OCT-01 EA-10 ISO-OO L-03 EB-08 OPIC-03 TRSE-00 
AID-05 COM-02 CIAE-00 INR-10 NSAE-00 /046W 

040492 070557Z/10 

P 070400Z JUL 78 

FM AMEMBASSY JAKARTA 

TO SECSTATE WASHDC PRIORITY 9951 


LIMITED OFFICIAL USE JAKARTA 9014 

E.O. 11652: N/A 
TAGS: EINV, EGEN 

SUBJECT: EXIMBANK CONTRACTORS GUARANTY PROGRAM 

REF: STATE 165885 

1 . AS OPIC IS AWARE WE HAVE IN THE PAST HAD GREAT DIFFICULTY 
OBTAINING GOI APPROVAL OF INSURANCE COVERAGE FOR CONSTRUCTION 
PROJECTS. BOARD OF INVESTMENT HAS DECLINED ON GROUNDS THAT 
SUCH PROJECTS ARE NOT INVESTMENTS AND THUS NOT WITHIN ITS 
PURVIEW. SINCE THE INVESTMENT GUARANTY AGREEMENT BETWEEN THE 
TWO COUNTRIES DOES NOT REQUIRE US TO OBTAIN GOI APPROVAL OF 
INSURANCE, WE INFORMED THE GOI MORE THAN A YEAR AGO THAT WE 
WOULD NO LONGER SEEK ITS APPROVAL ON CONSTRUCTION (AND 
LEASING) PROJECTS UNLESS IT POSED OBJECTION. THE GOI DID 

NOT POSE ANY OBJECTION. 

2. THERFORE WE REQUEST PERMISSION TO DROP LAST PART OF 
SENTENCE IN PARA 3, BEGINNING WITH WORDS "AND AN APPROVAL ... 

TO INCLUDE THIS PART OF THE SENTENCE WOULD ONLY BE TO 
REOPEN ISSUE THAT HAS CAUSED US MANY HEADACHES, I.E., 

WHO IN THE GOVERNMENT WOULD GIVE SUCH APPROVAL. 

MASTERS 

LIMITED OFFICIAL USE 
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